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This section provides encompassing lists of references to the literature on economics of educa-

tion, compiled by the EENEE members with the help of other researchers in the field. There are 

a total of more than 20 lists for the sub-topics of the economics of education ed below. The ref-

erence lists mean to serve the research community both as a starting point for researchers new 

to the area and as a platform of exchange for all researchers active in the area. 

 

0 Introductory and General Reading 

0a Textbooks and General Collections 

0b Classics on Human Capital Investment 

0c Journals in the Economics of Education 

1 Micro: Labour Markets 

1a Rates of return to education, costs and benefits 

1b Externalities and non-market effects of education 

1c Employment and demand for skills, skill-biased technological change 

2 Micro: Schooling Quality and Educational Production 

2a Families and student achievement, first part 

2a Intergenerational mobility, second part 

2b Resource, teacher and class-size effects, efficiency 

2c System effects (choice, competition, testing, autonomy, etc.), interventions 

2d Teacher labour markets 

3 Macro: Human Capital 

3a Human capital and economic growth, productivity 

3b Education and social cohesion, distribution, inequality 

4 Educational Finance 

5 Levels of Education 

5a Pre-school education 

5b Primary school 

5c Secondary school 

5d Vocational education 

5e Tertiary (university) education 

6 Training, Informal Learning and Lifelong Learning 

7 Research and Knowledge Creation 

8 Socio-Demographic Aspects 

8a Gender 

8b Aging 



8c Minorities and migration 

8d Handicapped 

9 Economic Theories of Education 

9a Political economy and public economics of education 

9b Positive and normative theories of education 

10 Comparative Economics of Education 

10a Returns to education 

10b Institutions of the education system 

10c Effectiveness 

10d (In)equality 

10e Finance 

Each reference list contains three parts: first, a list of “Introductory Reading”, where somebody 

who does not know this literature might want to start from; second, a list of “Key References”, 

which may require some more knowledge of the field but might be viewed as belonging to the 

most important references in this literature; and third, a list of “Further Reading” in this literature, 

organized by date of publication. As far as possible, the lists provide an  for each entry, as well 

as a  to the publication or at least its publisher.  

It is clear that these reference lists can never be exhaustive, particularly because the literature 

on the economics of education is so wide-ranging and continues to expand ever more rapidly. 

Thus, if you detected important omissions in the lists, particularly of introductions or overviews 

of particular topics, or if you want to post your own recent published articles and working pa-

pers, we would be most grateful if you could let us know by email to eenee@ifo.de. 
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References list 1a: 

"Rates of return to education, costs and benefits"  

This reference list contains three parts:  

 Introductory Reading  
Somebody who does not know this literature or wants to get an overview might want to start here.  

 Key References  
Some of the most important references in this literature, which may require some more knowledge of the field.  

 Further Reading  
Organized by date of publication:  

o 2006 -  

o 2000-2005  

o 1990s  

o Pre-1990  

Where possible, the list provides s of the entries and s to the publication. If you have suggestions for additions to and 
improvements of this list, please let us know by email to eenee@ifo.de. [Initial list compiled by: George Psacharopoulos] 

Introductory Reading 

 Belfield, Clive R. (2000). Economic Principles of Education. Cheltenham, UK: Edward Elgar.  

 Card, David (1999). The Causal Effect of Education on Earnings. In: O. Ashenfelter and D. Card (eds.). 
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 Hanushek, Eric A. and Ludger Woessmann (2011). The Economics of International Differences in Educational 
Achievement. In: Eric A. Hanushek, Stephen Machin and Ludger Woessmann (ed.). Handbook of the Eco-
nomics of Education, Volume 3. Amsterdam: North Holland, pp. 89-200.  

 Harmon, Colm, Hessel Oosterbeek and Ian Walker (2003). The Returns to Education: Microeconomics. Jour-
nal of Economic Surveys 17(2), 115-155. 

 Johnes, Gerraint (1993). The Economics of Education. London: Macmillan. 

 Meghir, Costas and Steven Rivkin (2011). Econometric Methods for Research in Education. In: Eric A. 
Hanushek, Stephen Machin and Ludger Woessmann (eds.). Handbook of the Economics of Education, Vol-
ume 3. Amsterdam: North Holland, pp. 1-87.  

 Psacharopoulos, George (1987a). The Cost-Benefit Model. In: George Psacharopoulos (ed.). Economics of 
Education: Research and Studies. Oxford: Pergamon Press, pp. 342-347.  

 Psacharopoulos, George (1987b). Earnings Functions. In: George Psacharopoulos (ed.). Economics of Edu-
cation: Research and Studies. Oxford: Pergamon Press, pp. 218-223.  

 Psacharopoulos, George and Harry Anthony Patrinos (2002). Economic Benefits of Education Investment, 
Measurement. In: James W. Guthrie et al. (eds.). Encyclopedia of Education, 2nd edition. London: Macmillan, 
pp. 647-651. 

 Psacharopoulos, George and Harry Anthony Patrinos (2004). Human Capital and Rates of Return. In: Johnes, 
Gerraint and Jill Johnes (eds.). International Handbook on the Economics of Education. Cheltenham, UK: 
Edward Elgar, pp. 1-57. 

 Schultz, T. Paul (1988). Education Investment and Returns. In: Hollis Chenery and T. N. Srinivasan (eds.). 
Handbook of Development Economics, Volume 1. Amsterdam: North Holland, pp. 543-630.  

 Weiss, Andrew (1995). Human Capital vs. Signalling Explanations of Wages. Journal of Economic Perspec-
tives 9(4), 133-154.  

 Key References 

 Arrow, Kenneth (1973). Higher Education as a Filter. Journal of Public Economics 2(3), 193-216.  

 Ashenfelter, Orley and Cecilia E. Rouse (1998). Income, Schooling and Ability. Quarterly Journal of Econom-
ics 113(1), 253-284.  

 Becker, Gary S. (1993). Human Capital, 3rd edition. Chicago: University of Chicago Press.   

 Griliches, Zvi (1977). Estimating the Returns to Schooling: Some Econometric Problems. Econometrica 45(1), 
1-22.   

 Heckman, James J., Lance J. Lochner and Petra E. Todd (2006). Earnings Functions and Rates of Return: 
The Mincer Equation and beyond. In: Eric A. Hanushek and Finis Welch (eds.). Handbook of the Economics 
of Education. Amsterdam: North-Holland.  
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ropean Union. Journal of the European Economic Association 7(6), 1319-1360.   

 Dickson, Matt (2012). The Causal Effect of Education on Wages Revisited. Oxford Bulletin of Economics and 
Statistics Forthcoming.  

 Grossmann, Michael (2006). Education and Nonmarket Outcomes. Handbook of the Economics of Education, 
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 Pischke, Jörn-Steffen (2007). The Impact of Length of the School Year on Student Performance and Earn-
ings: Evidence From the German Short School Years. Economic Journal 117(523), 1216-1242.   

 Pritchett, Lant (2006). Does Learning to Add Up Add Up? The Returns to Schooling in Aggregate Data. In E. 
Hanushek and F. Welch, Handbook of the Economics of Education, Vol. 1, pp. 635-695. Amsterdam: North-
Holland.   

 Psacharopoulos, George (2006). The value of investment in education: Theory, evidence and policy.Journal 
of Education Finance 32(2), 113-136. Reprinted in K. Alexander, (ed.) Education and Economic Growth. Lin-
ton Atlantic Books, 2008: 51-70. 

 Psacharopoulos, George (2004). Rate of Return Program and Manual. Athens.  

 Tao, Hung Lin (2006). The Demand for Higher Education and a Test of the Extreme Screening Hypothesis. 
Education Economics 14(1), 75-88.   

2000-2005 

 Asplund, Rita, (ed.) (2001). Education and Earnings: Further Evidence from Europe. Helsinki: ETLA, The Re-
search Institute of the Finnish Economy.  
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Labour Market Policy Evaluation.   

 Björklund, Anders and Christian Kjellstrom (2002). Estimating the Return to Investments in Education: How 
Useful is the Mincer Equation? Economics of Education Review 21(3), 195-210.  
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ble as NBER Working Paper 9495, Cambridge, MA: National Bureau of Economic Research)   

 Chevalier, Arnaud, Colm Harmon, Ian Walker and Yu Zhu (2004). Does Education Raise Productivity, or just 
Reflect it? Economic Journal 114(499), 499-517.  

 Dee, Thomas S. (2004). Are there Civic Returns to Education? Jounal of Public Economics 88(1), 1697-1720. 

 Gill, Andrew M. and Duanne E. Leigh (2003). Do the Returns to Community College Differ Between Academic 
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A Cross Country Analysis of the Returns to Education. Cheltenham: Edward Elgar.  

 Harmon, Colm, Hessel Oosterbeek and Ian Walker (2003). The Returns to Education: Microeconomics. Jour-
nal of Economic Surveys 17(2), 115-156. 

 Hartog, Joop, Hans van Ophem and Simona Maria Bajdechi (2004). How Risky is Investment in Human Capi-
tal? CESifo Working Paper 1261.  

 Heckman, James and Pedro Carneiro (2003). Human Capital Policy. In: James Heckman and Alan Krueger 
(eds.). Inequality in America: What Role for Human Capital Policies?. Cambridge MA: MIT Press, pp. 985-
998.   

 Heckman, James J. and Xuesong Li (2004). Selection Bias, Comparative Advantage and Heterogeneous Re-
turns to Education: Evidence from China in 2000. Pacific Economic Review 9(3), 155-171. 

 Heinrich, Georges and Vincent Hildebrand (2005). Returns to Education in the European Union: A reassess-
ment from comparative data. European Journal of Education 40(1), 13-34.  

 Moretti, Enrico (2004). Workers' Education, Spillovers, and Productivity: Evidence from Plant-Level Produc-
tion Functions. American Economic Review 94 (3): pp. 656-690.  

 Münich, Daniel, Jan Svejnar and Katherine Terrell (2005). Returns to Human Capital under the Communist 
Wage Grid and during the Transition to a Market Economy. Review of Economics and Statistics 87(1), 100-
123.  

 OECD (2004). Private and macroeconomic returns to education. In: OECD. Education at a Glance. Paris: 
OECD, pp. 181-187. 

 Psacharopoulos, George and Harry Anthony Patrinos (2004). Returns to Investment in Education: A Further 
Update. Education Economics 12(2), 111-134. 

 Schultz, T. Paul (2003). Human Capital, Schooling and Health Returns. Economic and Human Biology 1(2), 
207-221.  

 Schultz, T. Paul (2004). Evidence of Returns to Schooling in Africa from Household Surveys: Monitoring and 
Restructuring the Market for Education. Journal of African Economics 13(suppl 2), ii95-ii148.  

 Sloane, Peter J. and Nigel O'Leary (2005). The Return to a University Education in Great Britain. National In-
stitute Economic Review 193(1), 75-89.  

 Teulings, Coen N. (2005). Comparative Advantage, Relative Wages, and the Accumulation of Human Capital. 
Journal of Political Economy 113(2), 425-461.  

 Wößmann, Ludger (2003). Returns to Education in Europe (Book Review Essay). Review of World Econom-
ics/Weltwirtschaftliches Archiv 139(2), 348-376.  

1990s 

 Altonji, Joseph G. and Thomas A. Dunn (1996). The Effects of Family Characteristics on the Return to Educa-
tion. Review of Economics and Statistics 78(4), 692-704.  

 Angrist, Joshua D. and Alan B. Krueger (1991). Does Compulsory Schooling Attendance Affect Schooling and 
Earnings? Quarterly Journal of Economics 106(4), 979-1014. Ashenfelter, Orley and Alan B. Krueger (1994). 
Estimates of the Economic Return to Schooling from a New Sample of Twins. American Economic Review 
84(5), 223-265.  

 Ashenfelter, Orley, Colm Harmon and Hessel Oosterbeek (1999). A Review of Estimates of the School-
ing/Earnings Relationship, With Tests for Publication Bias. Labour Economics 6(4), 453-470.  



 Asplund, Rita and Pedro Telhado Pereira (eds.) (1999). Returns to Human Capital in Europe: A Literature Re-
view. Helsinki: ETLA, The Research Institute of the Finnish Economy.  

 Behrman, Jere and Mark R. Rosenzweig (1998). Ability Biases in Schooling Returns and Twins: a Test and 
New Estimates. Economics of Educatin Review 18(2), 159-167.  

 Card, David (1998). The Causal Effect of Education on Earnings. In: Orley Ashenfelter and David Card (eds.). 
Handbook of Labor Economics III. Amsterdam: North Holland, pp. 1801-1863.  

 Chiswick, Barry R. (1998). Interpreting the Coefficient of Schooling in the Human Capital Earnings Function. 
Journal of Educational Planning and Administration 12(2), 123–130 (also available as: World Bank Policy Re-
search Working Paper 1790, Washington, D.C. 1997). 

 Dougherty, Christopher R. S. and Emmanuel Jimenez (1991). The Specification of Earnings Functions: Tests 
and Implications. Economics of Education Review 10(2), 85-98.  

 Psacharopoulos, George (1994). Returns to Education: A Global Update. World Development 22(3), 1325-
1343.  

 Psacharopoulos, George and Ying Chu Ng (1994). Earnings and Education in Latin America. Education Eco-
nomics 2(2), 187-207.  

 Psacharopoulos, George and Robert Mattson (1998). Estimating the Returns to Education: A Sensitivity Anal-
ysis of Concepts and Methods. Journal of Educational Planning and Administration 12(3), 271-287.  

 Rouse, Cecilia (1999). Further Estimates of the Economic Return to Schooling from a New Sample of Twins. 
Economics of Education Review 18(2), 149-157.  

Pre-1990  

 Blaug, Mark (1976). The Empirical Status of Human Capital Theory: A Slightly Jaundiced Survey. Journal of 
Economic Literature 14(3), 827-856.  

 Griliches, Zvi (1970). Notes on the Role of Education in Production Functions and Growth Accounting. In: W. 
Lee Hansen (ed.). Education, Income and Human Capital. New York: Columbia University Press, pp. 71-115.  

 Griliches, Zvi and William M. Mason (1972). Education, Income and Ability. Journal of Political Economy 
80(3), 74-103.  

 Psacharopoulos, George (1973). Returns to Education: An International Comparison. Amsterdam: Elsevier.  

 Psacharopoulos, George and Jan Tinbergen (1978). On the Explanation of Schooling, Occupation and Earn-
ings: Some Alternative Path Analyses. De Economist 126(4), 505-520.   

 Psacharopoulos, George (1979). On the Weak Versus the Strong Version of the Screening Hypothesis. Eco-
nomics Letters 4(2), 271-287.  

 Psacharopoulos, George (1985). Returns to Education: A Further International Update and Implications. 
Journal of Human Resources 20(4), 583-604.  

 Psacharopoulos, George (1989). Time Trends of the Returns to Education. Economics of Education Review 8 
(3): pp. 225-31.   

 Schultz, Theodore W. (1967). The Rate of Return in Allocating Investment Resources to Education. Journal of 
Human Resources 2(3), 293-309.   

 Stiglitz, Joseph (1975). The Theory of 'Screening', Education and the Distribution of Income. Journal of Politi-
cal Economy 65(5), 985-998.   

 

References list 1b: 

"Externalities and non-market effects of education" 

This reference list contains three parts:  

 Introductory Reading  
Somebody who does not know this literature or wants to get an overview might want to start here.  

 Key References  
Some of the most important references in this literature, which may require some more knowledge of the field.  

 Further Reading  
Organized by date of publication:  

o 2006 -  

o 2000-2005  

o 1990s  

o Pre-1990  
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Where possible, the list provides s of the entries and s to the publication. If you have suggestions for additions to and 
improvements of this list, please let us know by email to eenee@ifo.de. [Initial list compiled by: Antonio Ciccone] 

Intoductory Reading 

 Haveman, Robert H. and Barbara L. Wolfe (1984). Schooling and Economic Well-Being: The Role of Non-
market Effects. Journal of Human Resources 19(3), 377-407.   

 Lochner, Lance (2011). Nonproduction Benefits of Education: Crime, Health and Good Citizenship. In: Eric A. 
Hanushek, Stephen Machin and Ludger Woessmann (eds.). Handbook of the Economics of Education, Vol-
ume 4. Amsterdam: North-Holland, pp. 183-282.   

 Wolfe, Barbara L. and Robert H. Haveman (2001). Accounting for the Social and Non-Market Benefits of Edu-
cation. In: OECD and HRDC (eds.). The Contribution of Human and Social Capital to Sustained Economic 
Growth and Well-Being. International Symposium Report.  

Key References 

 Acemoglu, Daron and Joshua Angrist (2000). How Large Are Human Capital Externalities? Evidence from 
Compulsory Schooling Laws. In: Ben S. Bernanke and Kenneth Rogoff (eds.). NBER Macroeconomics An-
nual 2000. MIT Press: pp. 9-59.  

 Ciccone, Antonio and Giovanni Peri (2006). Identifying Human Capital Externalities: Theory with Applications. 
Review of Economic Studies 73(2), 381-412.   

 Currie, Janet and Enrico Moretti (2003). Mother's Education and the Intergenerational Transmission of Human 
Capital: Evidence from College Openings. Quarterly Journal of Economics 118(4), 1495-1532.   

 Dee, Thomas S. (2004). Are There Civic Returns to Education? Journal of Public Economics 88(9), 1697-
1720.   

 Lochner, Lance and Enrico Moretti (2004). The Effect of Education on Criminal Activity: Evidence from Prison 
Inmates, Arrests and Self-Reports. American Economic Review 94(1), 343-366.  

 Milligan, Kevin, Enrico Moretti and Philip Oreopoulos (2004). Does Education Improve Citizenship? Evidence 
from the United States and the United Kingdom. Journal of Public Economics 88(9), 1667-1695.   

 Moretti, Enrico (2004a). Estimating the Social Return to Higher Education: Evidence from Longitudinal and 
Repeated Cross-Sectional Data. Journal of Econometrics 121(1), 175-212.  

 Moretti, Enrico (2004b). Workers‟ Education, Spillovers and Productivity: Evidence from Plant-Level Produc-
tion Functions. American Economic Review 94(3), 656-690.   

Further Reading 

2006 - 

 Calvo-Armengol, Antoni, Eleonora Patacchini and Yves Zenou (2009). Peer Effects and Social Networks in 
Education. Review of Economic Studies 76(4), 1239-1267.  

 Cascio, Elisabeth U. (2009). Maternal Labor Supply and the Introduction of Kindergartens into American Pub-
lic Schools. Journal of Human Resources 44(1), 140-170.   

 Cipollone, Piero and Alfonso Rosolia (2007). Social Interactions in High School: Lessons from an Earthquake. 
American Economic Review 97(3), 948-965.   

 Crista, Julian P. (2008). The Effect of a First Child on Female Labor Supply: Evidence from Women Seeking 
Fertility Services. Journal of Human Resources 43(3), 487-510.  

 Fack, Gabrielle and Julien Grenet (2010). When do better schools raise housing prices? Evidence from Paris 
public and private schools. Journal of Public Economics 94(1-2), 59-77.  

 Fletcher, Jason M. and Barbara L. Wolfe (2009). Education and Labor Market Consequences of Teenage 
Childbearing: Evidence Using the Timing of Pregnancy Outcomes and Community Fixed Effects. Journal of 
Human Resources 44(2), 303-325.  

 Francesconi, Marco and Wilbert Van der Klaauw (2007). The Socioeconomic Consequences of "In-Work" 
Benefit Reform for British Lone Mothers. Journal of Human Resources 42(1), 1-31.  

 Humlum, Maria K., Kristin J. Kleinjans, Helena S. Nielsen (2012). An Economic Analysis of Identity and Ca-
reer Choice. Economic Inquiry 50(1), 39-61.   

 Iranzo, Susana and Giovanni Peri (2009). Schooling Externalities, Technology, and Productivity: Theory and 
Evidence from U.S. States. Review of Economics and Statistics 91(2), 420-430.  

 Kremer, Michael, Edward Miguel and Rebecca Thornton (2009). Incentives to Learn. Review of Economics 
and Statistics 91(3), 437-456.   
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 Leppämäki, Mikko and Mikko Mustonen (2009). Skill Signalling with Product Market Externality. Economic 
Journal 119(539), 1130-1142.   

2000-2005 

 de la Fuente, Angel and Antonio Ciccone (2002). Human Capital and Growth in a Global and Knowledge-
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